Aformation where we have authorisation from you. This
should further improve our efficiency, and the [RD are to be
commended for such e-enablement strategy.

{.We now have the ability to access, via the internet, all IRD

One of the pleasures of being a member of the Institute of
Chartered Accountants of New Zealand (ICANZ), is that the
practice is subject to a review every 2 - 3 years. We felt
it important to let our clients know that we were assessed
in the highest and best category in a review undertaken
towards the end of 2004. We are proud of this result which
confirms the excellence of our standards and integrity.

{ "_'hotographs of our sign now reside in homes around the
“world!

A great deal of humour is often found by tourists to Rotorua
who are amused by some of the names displayed around. Not
a week goes by without another tourist taking photographs
of some of the signs that they consider real gems. High
on the list of "must have” is The Grumpy Mole Saloon and
Bright Wild Baty, especially with the Americans.

We are often asked if it is better to lease or buy, especially
when it comes to vehicles. Each case is unigue, with scme
of the considerations being :

e Cost of vehicle - the higher the cost of the vehicle, the
easier it is initially to lease than buy,

® How long vehicles are normally kept - car leases
are generally for a 3 year fixed term, and it is often
uneconomic to break the contract before it's expiry. At
the other end, if you normally keep vehicles for a longer
time, then buying is possibly a better option.

*  Fringe Benefit Tax - FBT is based on the deemed purchase
of the vehicle for the period of the lease. It can be
advantageous therefore to lease the vehicle, especially
on a 1x1x1 lease that many companies offer.

Some of the advantages of leasing are :

e Assist with stability of cashflow, no major capital cutlay
and set menthly payments not subject to interest rate
fluctuations.

* No need to worry about technology changes, the asset
is replaced after 3 years.

¢ Noinflation worries, cost is determined at the beginning
of the lease contract.

e Tax effective, in that lease payments are deductible.

Disadvantages of leasing are :

e After the normal 3 year contract the vehicle is returned
and you have nothing to show for the payments made.

¢ Could be expensive to get out of a lease early if you no
longer require the vehicle,

* No depreciation can be claimed as in the case with
vehicle ownership.

There are two different lease options available, an Operating
lLease and a Finance Lease. With a Finance Lease there is
usually an option to purchase the vehicle on expiry of the
contract at a predetermined value. For tax purposes, these
are treated more like a hire purchase contract from the
outset.



START OFF THE YEAR WITH MYOB SOFTWARE

NEW PRODUCT FOR RETAIL SHOPS
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